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Corinth Acquires
New Industry

The selection of Corinth, Mississippi as
the first location in the South for an
International Telephone and Telegraph
Corporation factory was revealed on April
27, when the IT&T Kellogg Switchboard
and Supply Co. announced plans to build
a $1,250,000 plant in that city. A bond
election has been set for June 7 in Corinth.

The Kellogg plant would be served by
Gulf, Mobile and Ohio, and is expected
to adjoin the Wurlitzer electronic piano
plant, which located in Corinth in 1954.

Why Corinth was Selected

Corinth was not even considered as a
location for the plant until some of the
city’s energetic young civic leaders got
busy, an official of the Kellogg Co. said
in a recent newspaper interview.

Larry Nelson, public relations consul-
tant for International Telephone and Tele-
graph Corporation’s Kellogg division, said
the company first selected a site in an-
other state.

“Then the young men in Corinth heard
about it,” Mr. Nelson said, “and they
came right after us. I think you could
say it was because of their dynamic en-
thusiasm and salesmanship that we first
considered Corinth.”

Another IT&T official credited Corinth
with being “one of the friendliest towns
I've ever been in. The people made us
feel as though they really wanted us to
locate here.”

The stable political atmosphere in the
city which is favorable to industry was

GM&O Participates In
Terminal RR Purchase

GM&O was one of ten railroad com-
panies authorized by the Interstate Com-
merce Commission on April 17 to buy and
jointly operate the properties of the Illi-
nois Terminal Railroad Co.

The Terminal Company’s headquarters
are at St. Louis.

The purchasing railroads have formed
a new joint corporation, to be known as
Illinois-Missouri Terminal Railway Com-
pany, which will acquire the Illinois Ter-
minal properties.

In authorizing the sale, the ICC asserted
that industrial development in southern

(Continued on Page 2)
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also a deciding factor in the plant loca-
tion, he said.
Will Manufacture 25,000 Sets a Month
The new plant will provide employment
for 400 to 700 workers in the manufacture
of Kellogg’s K-500 telephone set. It will
cover 125,000 square feet on 50 acres.
Pilot production is to begin late this
year for training new employes with full
scale production expected to get under
way shortly after the training period ends.
George Scharffenberger, vice president
of Kellogg, said the payroll will be about
$1,500,000 a year. He estimated the plant
output will be about 25,000 telephone
sets per month. About three fifths of the
telephone sets of Kellogg go to commercial
users, with the other two fifths being
sold to the Army Signal Corps.
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® 1 @

Directors Hold
Meeting In Mobile;
Declare Dividends

Gulf, Mobile and Ohio Directors de-
clared dividends on common and pre-
ferred stocks of the Company and re-
elected all officers at the annual organi-
zational meeting of the Railroad in Mobile
on April 28.

Fourteen members of the fifteen-man
Board, representing businesses along the
line of the 2,757-mile system, attended
the meeting. Also present were ten dir-
ectors of our subsidiary line in Louisiana
and Mississippi, the New Orleans Great
Northern Railroad.

President F. M. Hicks of Mobile reported
net earnings for the first quarter of 1956
of $1,216,657, approximately $379,000 be-
low the same period last year. A freight
rate increase granted the industry last
month has not yet been generally reflect-
ed in first quarter earnings, he said, but
estimated it would fail by approximately
$100,000 a month to off-set wage and
material cost increases in effect on the
Railroad since last October.

The common stock dividend declared
was 50c per share payable on June 11 to
stockholders of record May 21. The pre-
ferred dividend amounted to $1.25 per
share payable on December 17 to stock-
holders of record November 26.

As a prerequisite of the payment of the
above dividends the Board provided for
payment of additional rental during the
current year to the Company’s subsidiary
line, New Orleans Great Northern Rail-
road, amounting to $93,028.

The NOGN Board also declared interest
payable on that company’s 5% income
debentures, due 2032, 1% on June 11 in
addition to 1-%4 % already declared for
payment on that date, to holders of record
June 6, and 1% payable on December 17
to holders of record December 12.

* * * *
“The railroads continue as the basic

transportation of the nation.”—Memphis
(Tenn.) Commercial Appeal.



Mr. and Mrs. Laney Cason, photographed as they left their
home for a Golden Wedding trip, celebrated their 50th anniver-
sary of marriage in St. Louis, shopping, dining out, and sight-
seeing.

Mr. Cason retired from the GM&O in 1947 as division freight
agent at Columbus, Mississippi, where he lives at the present
time. He began his service with this company in 1913, when he
went to work for the former Mobile and Ohio at Meridian,
Mississippi. In 1922 he was promoted to commercial agent at
Pittsburgh, Pa. He was later transferred to Cairo, back to Meri-
dian and then went to Columbus as commercial agent in 1935.
He has remained in Columbus since that time, having been
promoted up to division freight agent before his retirement.

Mr. and Mrs. Cason were married on April 18, 1906 in Colum-
bus. They are both active in civic and church affairs in Columbus.

Hearings Now In Progress
On Transport Legislation

Editorials — like the ones at the right from newspapers in
GM&O territory — are typical of expressions from more than
600 newspapers throughout the Nation endorsing recommendations
made by the Cabinet Committee to modernize existing trans-
portation laws, so as to permit freer competition between the
various tyes of carriers.

Such major organizations of users of transportation as the
American Farm Bureau Federation, the National Grange, the
Chamber of Commerce of the United States and the National
Industrial Traffic League — which is the major nation-wide
organization of men, who, as shippers, deal daily with the prac-
tical problems of rate making and regulation — are just some of
the many other advocates of this competitive principle.

Hearings on Bills Now

At the present time the House subcommittee on transportation
and communications is conducting hearings on identical trans-
portation bills H. R. 6141 and H. R. 6142 which are designed to
put the Cabinet Committee recommendations into legislative form.

Sinclair Weeks, Secretary of Commerce, who was chairman
of the Cabinet Committee which prepared the report from which
the legislation emanated, was the first witness.

Mr. Weeks said there were two basic revisions in the (trans-
portation) Act which the committee found urgently needed — a
change in the present declaration of policy to emphasize reliance
on competitive forces in rate making, with minimum government
regulations, and amendments to reduce exemptions of carriers
which he said, posed a serious threat to a financially strong and
progressive common carrier system.

What You Can Do

You can read carefully these accompanying editorials and
the GM&O advertisement on the adjoining page and tell your
neighbors how important it is to them and to you that Congress
pass this legislation.

See and write your Congressmen and Senators. Tell them
you want to see H. R. 6141, H. R. 6142 and S 1920 become law. If
you would like literature on the subject, write GM&O NEWS,
Mobile, Alabama.

Bob Glynn Is Named
Secretary To Group

J. R. Glynn, general industrial agent of
GM&O, Mobile, was elected secretary-
treasurer of the Southeast group of the
Railway Development Association, which
met in Memphis, Tennessee April 22-25.
It was the thirty-third annual meeting of
the association.

Other officers elected were W. O. Harper
of the Frisco, president; E. M. Nix, Sea-
board Air Line, first vice president; and
R. P. Keithley, Norfolk and Western,
second vice president.

All Southeastern lines are represented
in the membership of approximately 130
people.

GM&O Participates In Railroad Purchase
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Illinois would be encouraged by the trans-
action. Its statement said:

“Industrial development on the Illinois-
Missouri will be promoted because the
proprietary line's control should provide
a stability which would encourage pros-
pective owners to locate manufacturing
plants in desirable areas now available
along the Illinois area.

“All the circumstances indicate that un-
der the applicant’s control the transporta-
tion service rendered will be improved,
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and will be more adequate, efficient and
economical.”

The purchasing companies are:

The Baltimore & Ohio; Chicago and Eas-
tern Illinois; Chicago, Burlington and
Quincy; Chicago Rock Island & Pacific,
Gulf, Mobile & Ohio; Litchfield & Madison
Railway; Mississippi Valley Corp., owned
by Illinois Central; New York, Chicago
& St. Louis; St. Louis-San Francisco and
the Wabash, controlled by Pennsylvania
railroad.

GM&O Vice President R. E. Stevenson,
St. Louis, is a director of the line.






